
PART A 
 
New Performance Measures and Structured Product Valuation 
Dilip Madan, University of Maryland, Consultant to Morgan Stanley &  
Visiting Professor, CARISMA  
 
(1) New Performance Measures and Structured Product Valuation 
Dilip Madan, University of Maryland, Consultant to Morgan Stanley & Visiting Professor, CARISMA  
• Rationale for products on path spaces 
• Pricing principles for Structured Products 
• Pricing to Acceptability: Operational Aspects 
• New Performance Measures 
• Assorted Applications 
  
(2) Hedge Fund Performance: Sources  & Measures 
• The Gamma of a Hedge Fund 
• Gamma implied required Sharpe ratios 
• Sources of Gamma 
• Results on Gamma and Kurtosis, Peakedness and Tailweightedness 
 
PART B 
 
Coherent Measures of Risk and Liquidity Risk 
Carlo Acerbi, Abaxbank 
 
• Liquidity risk. A threefold elusive entity. 
• The (false) clash between "coherency axioms" and "liquidity risk" 
• A new accounting formalism in presence of liquidity risk    

• definition of "Liquidity Policy"  
• a new definition of "value of a portfolio"  

• Properties of the "value" map 
• Properties of the optimization problem appearing in the definition of "value" 
• Coherency axioms revisited. Coherent Portfolio Risk Measures. 

• Convexity of CPRMs as a result (and not as a new axiom) 
• Examples 
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Workshop timings: 
 
09.00 hrs Registration & Coffee 
09.30 – 10.30 Dilip Madan 
10.30 – 10.45 Coffee break 
10.45 – 11.45 Dilip Madan 
11.45 – 11.50 Break 
11.50 – 12.50 Carlo Acerbi 
12.50 – 13.00 Discussion 

New Developments: 
Performance Measures & Structured Products  

Coherent Risk Measures and Liquidity Risk 



About the presenters: 
 
Dilip B. Madan, Robert H. Smith School of Business, University of Maryland / Consultant to 
Morgan Stanley; Visiting Professor, CARISMA 
 
Dilip Madan works on improving the quality of financial valuation models, enhancing the per-
formance of investment strategies, and efficient risk allocation in modern economies. His 
current research deals with the theory of stochastic processes' applications to risk manage-
ment in economic and financial spheres. Madan has published extensively in the field of fi-
nancial engineering and innovation. He is an ex-president of the Bachelier Finance 
Society, and Risk Awards “Quant of the Year 2008”. 
 
 
Carlo Acerbi, Abaxbank 
 
Carlo Acerbi took a PhD in theoretical Physics at International School for Advanced Studies 
(ISAS-SISSA), Trieste in 1997.  Since then he switched to finance, working as a risk manager 
for an investment bank (Caboto – Intesa Group). He leads a team of financial engineers in 
Abaxbank since year 2000, focusing on derivatives pricing (equity in particular). His core re-
search activity is in the field of risk theory. Main themes are a) filling the gap between coher-
ent measures of risk and risk management practice and b) a coherent extension of risk theory 
to encompass liquidity risk. 
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1st Delegate 
Dr/Mr/Ms/Mrs………….First Name…………………………………. 

Surname………………………………………………………………. 
Position………………………………………………………………… 
Head of Department………………………………………………….                      
 
2nd Delegate 
Dr/Mr/Ms/Mrs.………...FirstName…...……………………………... 
Surname………………………………………………………………. 
Position………………………………………………………………... 
Head of Department…………………………………………………. 
 
Contact Details: 
Organisation……………………………………………………………. 
Address…………………………………………………………………. 
…………………………………………………………………………... 
Post Code………………………………………………………………. 
Tel……………………………………………………………………….. 
Fax………………………………………………………………………. 
Email address………………………………………………………….. 

1. On-line Registration, www.optirisk-systems.com/carisma2008  
2. Fax this page +44 (0) 1895 813 095 to book your place 
3. Post to: UNICOM , UNICOM R&D House, One Oxford Road, 

Uxbridge, Middlesex UB9 4DA, UK 
4. Email info@unicom.co.uk 
5. Alternatively, telephone UNICOM on +44(0) 1895 256 484 to 

provisionally reserve your place 

MAILING CODE: PDF  

Please book me on this event 

[   ] Conference: RISK CONTROL STRATEGIES FOR  
HEDGE FUNDS AND PROGRAM TRADING (1-2 July) 

[   ] Workshop: Robust Portfolio Optimisation  

(AM, 30 June ) 

[   ] Workshop: LDI/ALM ( PM, 30 June) 

[   ] Workshop: Performance Measures and Structured 

Product/Coherent Measures (AM, 3 July) 

[   ] Workshop: RavenPack workshop: News Analytics 

and Financial Modelling s (PM, 3 July) 

Registration Fee 

Five Easy Ways to Register 

Registration Details 

RISK CONTROL STRATEGIES FOR HEDGE FUNDS  
AND PROGRAM TRADING 

Conference and Workshops Registration Details 

Early Bird (Until 1June 2008) 
  1 Day 2 Day 3 Day 4 Day 
Industry £350 £625 £900 £1200 

Academic £145 £275 £425 £550 

Student £60 £120 £180 £240 

After 1 June 2008 

  1 Day 2 Day 3 Day 4 Day 

Industry £450 £775 £1250 £1500 
Academic £195 £375 £575 £750 

Student £75 £150 £225 £300 

* All prices subject to 17.5% UK VAT 

Registration and Cancellation Terms 
& Conditions 
 
The registration fee for the event covers 
the following: Attendance, copy of the 
documentation, lunches and light 
refreshments. Accommodation is not 
included. Detailed delegate information 
will be sent to you approximately two 
weeks before the event. Payment is 
required in advance of the event or at 
the latest, paid at the event. All invoices 
carry a 10% surcharge, which is payable 
if the fee remains unpaid on the day of 
the event. 
Payment may be made by credit card, 
cheque or bank transfer – please tell us 
your preference at the time of booking. 
WHAT HAPPENS IF I HAVE TO 
CANCEL? 
Confirm your CANCELLATION in writing 
up to 15 working days before the event 
and receive a refund less a 10% + VAT 
service charge.  

Regrettably, no refunds can be made for 
cancellations received less than 15 
working days prior to the event and the 
invoice will remain due.  
SUBSTITUTIONS are welcome at any 
time. 
The organisers reserve the right to 
amend the programme if necessary. 
INDEMNITY: Should for any reason 
outside the control of OptiRisk Systems, 
the venue or the speakers change, or the 
event be cancelled due to industrial 
action, adverse weather conditions, or an 
act of terrorism, OptiRisk Systems will 
endeavour to reschedule, but the client 
hereby indemnifies and holds OptiRisk 
Systems harmless from and against any 
and all costs, damages and expenses, 
including attorneys fees, which are 
incurred by the client. The construction 
validity and performance of this 
Agreement shall be governed by all 
aspects by the laws of England to the 
exclusive jurisdiction of whose court the 
Parties hereby agree to submit.  


